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Reflections on this Rolling Recession
 ● A “rolling recession” has left many investors waiting for something worse, a definitive and clear 

economic and market downstroke. We do not see that as likely, even as we expect that after 9 
months of US equity market appreciation, a pause or consolidation appears inevitable.

 ● We do not see a rapid rise in unemployment on the horizon, but rather a cooling that takes labor 
market gains to a crawl by early 2024. When that scenario occurs, the Fed’s focus will shift, and 
rates will come down to support the economy.

Spotlight | Green Energy Reaches a Tipping Point
 ● We believe fossil fuel consumption will peak for economic reasons as green energy is rapidly 

becoming a cheaper, more abundant source of power.
 ● The global market for clean energy technologies will increase threefold and be worth 

approximately $650 billion annually beginning in 2030 if countries implement their energy 
and climate pledges, according to the updated International Energy Agency (IEA) Net Zero 
Emissions by 2050 report.

 ● Certain elements of the green energy space are now reaching sufficient maturity in today’s 
late-cycle expansion phase, and we believe there is an increasing likelihood that emerging 
clean tech companies will face their first non-COVID recession at a profitable stage.

 ● We think this could trigger a round of consolidation much like we have seen with railroads 
and oil at the beginning of the 20th century – and again in the tech sector in the early 2000s. 
Creative destruction will accelerate the green energy transition. This will result in a stronger 
industry with greater power and capital.

 ● Investors may consider focusing on firms that are cash flow positive with a capital structure 
not reliant on financing in the near term. They may want to invest in companies that will have 
the capital to spend on smaller entities with great intellectual property.

 ● Private capital may find better buying opportunities today compared to even two years ago. 
Being selective is essential.

Click here to learn more

INVESTMENT PRODUCTS: NOT FDIC INSURED · NOT CDIC INSURED · 
NOT GOVERNMENT INSURED · NO BANK GUARANTEE · MAY LOSE VALUE

mailto:steven.wieting@citi.com
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Reflections on this Rolling Recession
As we noted in last week’s CIO Bulletin, “Unanticipated Good News,” there are facts and factors that suggest a “rolling recession” 
will end in 2024. The nature of this slow growth period, with industries contracting at different times, has left many investors 
waiting for something worse, a definitive and clear economic and market downstroke. We do not see that as likely, even as we 
expect that after 9 months of US equity market appreciation, a pause or consolidation appears inevitable.

This is what a rolling recession looks like (Figure 1), with manufacturing headed down and services slowing. Ironically, this 
out-of-sync behavior will likely reverse in the next 6 months as manufacturing bottoms. At that time or shortly after, inventories 
will have fallen setting the stage for a rebound in production to take place. Meanwhile services spending and hiring will cool 
significantly as frenzied post-Covid buying in travel, leisure and hospitality abates.

Figure 1: Institute for Supply Management (“ISM”) New Orders for Manufacturing and Services are out of step 
during the rolling recession.

Source: Haver Analytics as of August 3, 2023. Note: Shaded regions are recessions.

Benefitting the Fed
From the US Federal Reserve’s perspective, the rolling recession scenario provides time for their potent monetary tightening 
medicine to work. With US policy rates at a 22-year high and both the Bank of Japan and Bank of England adding to global 
monetary tightening this week, long-term US yields have risen toward last October’s high. Inflation, however, continues to fall as 
fast as it ever has (Figure 2). We see US headline inflation at 3.5% year-over-year at the end of 2023 and at 2.5% or less year-
over-year at the end of 2024.

The jobs markets collapsed in 2020 (Figure 3), but US labor demand rebounded sharply, exceeding labor supply ever since. 
Friday’s July nonfarm payroll report posted data showed US employment posted the first back-to-back monthly gains of less than 
200,000 in the expansion thus far. This suggests that the post-COVID stretch of “labor market outperformance” is finally waning. 
US labor markets gains will likely stall in the year to come while industrial activity bottoms and begins recovery. Yet, we do not 
see a rapid rise in unemployment on the horizon, but rather a cooling that takes labor market gains to a crawl by early 2024. 
When that scenario occurs, the Fed’s focus will shift, and rates will come down to support the economy.

https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin_073023Final.pdf
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Figure 2: US CPI and PCE inflation are plummeting year-to-year.

Source: Haver Analytics as of August 3, 2023. Note: Shaded regions are recessions.

Figure 3: US Employment (right) vs Industrial Production (left) Year-Over-Year%

Source: Haver analytics as of August 4, 2023.Shaded regions are recessions.

The Wise Investor’s Point of View
This economic scenario suggests that we will see higher short-term rates for longer, and a slower rate of interest rate declines 
until the Fed begins to feel that supporting the economy and jobs is more important than slaying “rear-view mirror” inflation.

From an investors point of view, this “glide path” to 2024 is positive. Both bonds and equities may provide attractive return 
opportunities. If investors wisely move from cash to bonds, they will be able to lock in high real interest rates (Figure 4). Such 
opportunities are rare. The reinvestment risk for cash investors is rising.
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Figure 4: Five-year TIPS yields have surged as inflation has slackened.

Source: Haver analytics as of August 4, 2023. Shaded areas are recessions.

For equities, this is a time for value consciousness. The Nasdaq and S&P Index tech leaders have driven the valuations of those 
indices to high levels quickly, mostly on the “AI Craze” that caused just 7 stocks to add nearly half of the gain to global equities 
this year. But that masks the relative values of mid-cap growth and international equities that are trading as if no recovery in 2024 
was on the horizon (Figure 5).

Our strategy, therefore, is to invest in the equity and bond markets that reflects high relative value. At some point, when bond 
markets normalize, a more significant tilt towards equities overall is likely. But during this transitional time, core “60/40” portfolios 
may do fine. The data from 1931 and 1969 provide ample evidence that when the most unusual circumstances occur – like the 
joint declines of stocks and bonds in a given calendar year, consolidation and growth in markets becomes more likely, not less 
(Figure 6).

Figure 5: Profitable Small and Mid-Cap US Shares Have rarely been this cheap vs large
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Source: Bloomberg and Factset as of August 4, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do 
not represent the performance of any specific investment. Index returns do not include any expenses, fees, or sales charges, which would lower performance. Past performance 
is no guarantee of future results. Real results may vary.
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Figure 6: 2022’s unusual events and current market positioning may be positive for 2H 2023 and 2024.*

YEAR
S&P 500 TOTAL RETURN      

YoY % CHANGE
10-YEAR TOTAL RETURN         

YoY % CHANGE
*60 / 40

*1-YEAR FORWARD         
60 / 40

*2-YEAR FORWARD                          
60 / 40

1931 -43.9% -2.6% -27.3% -1.8% 28.0%

1969 -8.5% -5.6% -7.3% 10.5% 24.3%

2022 -19.5% -12.3% -16.6%

Source: Source: Bloomberg/MSCI/Barclays and Global Financial Data as of July 7, 2023. Note: 60/40 columns show the combination of the annual total return of the S&P 500 
and the 10-Year US Treasury with 60% allocated to the S&P, and 40% allocated to UST. Indices are unmanaged and an investor cannot invest directly in an index. Indexes are 
used to proxy for the asset class. Index returns do not include any transaction costs, expenses, fees, or sales charges, which would lower performance. The 60/40 Allocation in 
this chart represents moderate risk level allocation, which includes allocations to equities, and fixed income. Risk levels are an indication of clients’ appetite for risk. A moderate 
risk level - Seeks modest capital appreciation and, secondly, capital preservation. Asset Allocation seeks to represent the general asset allocation strategy, and the chart is for 
educational purposes designed to show the historical perspective of asset allocation rather than any strategy.

*All performance information shown above is hypothetical not the actual performance of any client account. Hypothetical information reflects the application of a methodology 
and selection of securities in hindsight. No hypothetical record can completely account for the impact of financial risk in actual trading. The returns shown above are for indexes 
and do not represent the result of actual trading of investable assets/securities. The asset classes used to populate the allocation analysis may underperform their respective 
indexes and lead to lower performance.

Spotlight | Green Energy Reaches a Tipping Point
Move over “Big Oil,” here comes “Big Green.” A maturing green economy will see a wave of consolidation, increased 
efficiency, more lobbying and increased visibility for Clean Tech. We believe this could have broad political and economic 
impacts globally.

What will the future of energy look like? Demand for energy rises with population growth and wealth – and both are growing. As 
the world transitioned from wood fire to coal and then petroleum, fossil fuels dominated. But now we see that next gen energy 
sources are less expensive to install than new fossil fuel plants. With the economics of fossil fuel becoming less attractive, green 
energy is poised to become a cheaper, more abundant source of power (Figure 7 & 8).

Figure 7: Oil price in constant 1984 dollars

Source: Haver Analytics as of June 12, 2023. Note Shaded regions are recessions.
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Figure 8: Clean energy solutions are now cheaper than any other option, and even with battery storage are now in 
the range of the cheapest fossil fuels.

Source: Bloomberg New Energy Finance as of August 3, 2023. Note: Bars show the range of cost for potential project in the US in 1H 2023. CCGT is Combined Cycle 
Gas Turbine.

1  IEA (2023), Energy Technology Perspectives 2023, IEA, Paris https://www.iea.org/reports/energy-technology-perspectives-2023, License: 
CC BY 4.0

Clean Energy is no Longer in its Infancy.
According to the International Energy Agency (IEA), if countries implement their announced energy and climate pledges, the 
global market for clean energy technologies – solar panels, batteries, wind systems, electric vehicles, heat pumps, electrolysers, 
and fuel cells – will reach $650 billion annually beginning in 2030.1 That’s 3x what it is today.

At the same time, emerging and medium-sized clean tech companies will face their first non-COVID recession in need of more 
capital and runway. The present conflict between the positive economics of green tech which the negative capital cycle will sow 
the seeds of change. A cycle of “creative destruction” is likely to accelerate the green energy transition. We have seen this in the 
electric vehicle industry where a price war started by Tesla, has squeezed margins at competitors and may be partially to blame 
for the series of negative guidance and outright bankruptcy at other EV startups.

The pursuit of clean technology solutions today reminds us of the nascent tech sector of the 1990s that went from the lab and 
garages to global dominance in just three decades. We think a round of consolidation is upon us, much like we experienced with 
railroads and oil at the beginning of the 20th century and again in the tech sector in early 2000s. With a generation of educated 
employees who see jobs in green tech as a “cause” as well as a paycheck, there is further momentum to this green movement.

We also see regulations and policies supercharging growth in the clean tech sector. This will accelerate as consolidation creates 
fewer, more powerful firms. These firms will actively lobby governments and help set the rules for business.

In fact, outside of the initial bounce coming out of the pandemic in 2020, clean energy firms with positive free cash flow started 
to outperform both the broader clean energy market and the S&P global market (Figure 9). We see these leaders with strong 
balance sheet and outstanding cash flow management having the capacity to consolidate their position as this phase of the 
business cycle with tight credit is especially challenging for startup firms.
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Figure 9: Clean Energy firms with positive free cash flow have been more stable outperformers than the 
broader market.

Source: Bloomberg, FactSet, Citi Research as of August 4, 2023. Note: Clean Energy firms with Positive Free Cash Flow (FCF) basket constructed using Citi Theme Machine, 
filtering for positive earnings and companies with high exposure to renewable energy or energy efficiency themes. The Citi Research Theme Machine combines the insights from 
Citi Research’s fundamental analysts around the globe with a rigorous quantitative analytical framework to evaluate the relative attractiveness of themes on a number of different 
financial metrics. Citi Research’s equity analysts, covering over 3500 stocks have matched companies to 80+ investment themes.

The First Truly Green Business C’cle
In prior business cycles, established companies typically focused on green initiatives because it was the right thing to do – not 
necessarily for profit. Very few, if any, were focused on investing in clean tech through the 2007 economic downturn. Fast 
forward to 2023 and one could argue that if a company is not explicitly charting their path to net zero emissions, they could be 
inadvertently charting their path to extinction – not due to optics, but obsolescence (Figure 10).

Figure 10: Investment in Renewable Energy vs. Fossil Fuels

Source Bloomberg New Energy Finance as of May 2023.
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Oil is Making Green Greener
High oil prices have been a gift to green energy through the current rolling recession. OPEC’s surprise cuts in production 
announced in April 2023 as well as their further cuts in July have kept oil prices higher for longer. This implies less competition for 
green energy as well as higher energy profits.

OPEC’s decision might be seen as beneficial for green firms and the environment. For instance, investment in software solutions, 
smart technology, and connectivity to address grid updates, storage/intermittency, and create smart cities, could be supported by 
regulatory demands, and will be required to solve many of the emerging challenges.

Figure 11: BP’s own Energy Outlook anticipates a radical decline in global oil demand in the coming decades.

Source: BP Energy Outlook 2023 and Haver Analytics as of August 4, 2023

Taken together, these market and policy dynamics might be why the green space sometimes feels like tech in 1998. Currently 
there is a proliferation of firms exploring alternative energy solutions, but few household names. Highly skilled labor is distributed 
broadly. There are a lot of companies with solo technologies in the pipeline receiving startup money – and a large dispersion of 
names where no individual large actors stand out.

Invention Amidst Capital Scarcity
There is a benefit to having a vibrant community of startups that are testing hundreds of ideas, one or two of which could be 
revolutionary. For example, the university alliances for green energy appears to be emulating that of the pharma industry: 
Professors with great ideas are launching startups designed to be sold.

Private capital may have been hesitant to invest in clean tech in the past, but this is no longer the case. But in 2023, private 
capital may find better buying opportunities compared to even two years ago. Spending resources on the best ideas is easier 
when competition for capital is high.

As investors expect high returns, their tolerance for losses through an economic downturn decrease. This type of risk aversion 
was evident during the late 1990s collapse – and is typical for an emerging technology space as individuals and teams with good 
ideas compete to attract attention and capital (Figure 12).
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Figure 12: S&P 500 vs. S&P 500 Information Technology (January 1, 1995 – June 9, 2022)

Source: Haver Analytics as of August 4, 2022. Shaded areas are recessions. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for 
illustrative purposes only and do not represent the performance of any specific investment. Index returns do not include any expenses, fees, or sales charges, which would lower 
performance. Past performance is no guarantee of future results. Real results may vary.

What Does Creative Destruction Look Like?
With the current high cost of capital and the likelihood of many portions of the world entering recession, there will increasing 
pressure on firms that may have good intellectual property assets, but limited income. And as capital for new startups becomes 
scarce, rationalization and consolidation take place.

It is likely that the clean tech segment will end up bigger after a shakeout in a recession, but with far fewer firms. Battery, metals 
and oil and gas companies that are investing in green energy are likely to be more resilient at this stage in the business cycle. 
Some of these firms may become greener by acquisition.

As green energy matures, government funds are shifting from research grants to consumption stimulus. Likewise, carbon taxes 
have larger impacts on larger players, so companies that can either generate offsets or reduce carbon emissions more create 
more value. For example, a tax refund on an electric vehicle will benefit bigger companies selling more vehicles. We see larger 
players focusing on vertical integration. If a company has expertise in supply chain management, its position will be enhanced 
relative to those starting from scratch.

Investors and the Green Giants
The green barons are coming. Rail and oil fortunes created dynastic legacies for the Vanderbilts and Rockefellers, just as tech 
has done for Gates and Jobs. Elon Musk might be the most well-known green technology representative, but the sector is in the 
Green Giant phase just now.

For investors, it is most important to focus on the clean tech companies that are consolidating and evolving. Cash flow positive, 
well managed firms will have the upper hand in a slowing global economy.
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Join us each week on Thursday at 11:30am EST for a conversation with senior investment professionals and external thought 
leaders on timely market events and ask your most pressing questions.

Register now

https://www.veracast.com/webcasts/citigroup/ciostrategy/CIO/
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(MLP’s) - Energy Related MLPs May Exhibit High Volatility. While not historically very volatile, in certain market environments Energy Related 
MLPS may exhibit high volatility. 

Changes in Regulatory or Tax Treatment of Energy Related MLPs. If the IRS changes the current tax treatment of the master limited 
partnerships included in the Basket of Energy Related MLPs thereby subjecting them to higher rates of taxation, or if other regulatory 
authorities enact regulations which negatively affect the ability of the master limited partnerships to generate income or distribute dividends 
to holders of common units, the return on the Notes, if any, could be dramatically reduced. Investment in a basket of Energy Related MLPs 
may expose the investor to concentration risk due to industry, geographical, political, and regulatory concentration. 

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations ("CMOs"), also referred to as real estate mortgage 
investment conduits ("REMICs"), may not be suitable for all investors. There is the possibility of early return of principal due to mortgage 
prepayments, which can reduce expected yield and result in reinvestment risk. Conversely, return of principal may be slower than initial 
prepayment speed assumptions, extending the average life of the security up to its listed maturity date (also referred to as extension risk). 

Additionally, the underlying collateral supporting non-Agency MBS may default on principal and interest payments. In certain cases, this could 
cause the income stream of the security to decline and result in loss of principal. Further, an insufficient level of credit support may result in 
a downgrade of a mortgage bond's credit rating and lead to a higher probability of principal loss and increased price volatility. Investments in 
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subordinated MBS involve greater credit risk of default than the senior classes of the same issue. Default risk may be pronounced in cases 
where the MBS security is secured by, or evidencing an interest in, a relatively small or less diverse pool of underlying mortgage loans. 

MBS are also sensitive to interest rate changes which can negatively impact the market value of the security. During times of heightened 
volatility, MBS can experience greater levels of illiquidity and larger price movements. Price volatility may also occur from other factors 
including, but not limited to, prepayments, future prepayment expectations, credit concerns, underlying collateral performance and technical 
changes in the market. 

Alternative investments referenced in this report are speculative and entail significant risks that can include losses due to leveraging or other 
speculative investment practices, lack of liquidity, volatility of returns, restrictions on transferring interests in the fund, potential lack of 
diversification, absence of information regarding valuations and pricing, complex tax structures and delays in tax reporting, less regulation 
and higher fees than mutual funds and advisor risk.  

Asset allocation does not assure a profit or protect against a loss in declining financial markets.  

The indexes are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent 
the performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower 
performance.  

Past performance is no guarantee of future results. 

International investing entails greater risk, as well as greater potential rewards compared to US investing. These risks include political and 
economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are magnified in countries with emerging 
markets, since these countries may have relatively unstable governments and less established markets and economics. 

Investing in smaller companies involves greater risks not associated with investing in more established companies, such as business risk, 
significant stock price fluctuations and illiquidity.  

Factors affecting commodities generally, index components composed of futures contracts on nickel or copper, which are industrial metals, 
may be subject to a number of additional factors specific to industrial metals that might cause price volatility. These include changes in the 
level of industrial activity using industrial metals (including the availability of substitutes such as manmade or synthetic substitutes); disruptions 
in the supply chain, from mining to storage to smelting or refining; adjustments to inventory; variations in production costs, including storage, 
labor and energy costs; costs associated with regulatory compliance, including environmental regulations; and changes in industrial, 
government and consumer demand, both in individual consuming nations and internationally. Index components concentrated in futures 
contracts on agricultural products, including grains, may be subject to a number of additional factors specific to agricultural products that might 
cause price volatility. These include weather conditions, including floods, drought and freezing conditions; changes in government policies; 
planting decisions; and changes in demand for agricultural products, both with end users and as inputs into various industries. 

The information contained herein is not intended to be an exhaustive discussion of the strategies or concepts mentioned herein or tax or legal 
advice. Readers interested in the strategies or concepts should consult their tax, legal, or other advisors, as appropriate.  

Diversification does not guarantee a profit or protect against loss. Different asset classes present different risks.  

COUNTRY DISCLOSURES  

Citibank, N.A., Hong Kong / Singapore organized under the laws of U.S.A. with limited liability. This communication is distributed in 
Hong Kong by Citi Private Bank operating through Citibank N.A., Hong Kong Branch, which is registered in Hong Kong with the Securities 
and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 
9 (asset management) regulated activities with CE No: (AAP937) or in Singapore by Citi Private Bank operating through Citibank, N.A., 
Singapore Branch which is regulated by the Monetary Authority of Singapore. Any questions in connection with the contents in this 
communication should be directed to registered or licensed representatives of the relevant aforementioned entity. The contents of this 
communication have not been reviewed by any regulatory authority in Hong Kong or any regulatory authority in Singapore. This 
communication contains confidential and proprietary information and is intended only for recipient in accordance with accredited investors 
requirements in Singapore (as defined under the Securities and Futures Act (Chapter 289 of Singapore) (the “Act”) and professional investors 
requirements in Hong Kong(as defined under the Hong Kong Securities and Futures Ordinance and its subsidiary legislation).   For regulated 
asset management services, any mandate will be entered into only with Citibank, N.A., Hong Kong Branch and/or Citibank, N.A. Singapore 
Branch, as applicable. Citibank, N.A., Hong Kong Branch or Citibank, N.A., Singapore Branch may sub-delegate all or part of its mandate to 
another Citigroup affiliate or other branch of Citibank, N.A. Any references to named portfolio managers are for your information only, and 
this communication shall not be construed to be an offer to enter into any portfolio management mandate with any other Citigroup affiliate or 
other branch of Citibank, N.A. and, at no time will any other Citigroup affiliate or other branch of Citibank, N.A. or any other Citigroup affiliate 
enter into a mandate relating to the above portfolio with you. To the extent this communication is provided to clients who are booked and/or 
managed in Hong Kong: No other statement(s) in this communication shall operate to remove, exclude or restrict any of your rights or 
obligations of Citibank under applicable laws and regulations. Citibank, N.A., Hong Kong Branch does not intend to rely on any provisions 



herein which are inconsistent with its obligations under the Code of Conduct for Persons Licensed by or Registered with the Securities and 
Futures Commission, or which mis-describes the actual services to be provided to you.  

Citibank, N.A. is incorporated in the United States of America and its principal regulators are the US Office of the Comptroller of Currency 
and Federal Reserve under US laws, which differ from Australian laws. Citibank, N.A. does not hold an Australian Financial Services License 
under the Corporations Act 2001 as it enjoys the benefit of an exemption under ASIC Class Order CO 03/1101 (remade as ASIC Corporations 
(Repeal and Transitional) Instrument 2016/396 and extended by ASIC Corporations (Amendment) Instrument 2022/623). 

In the United Kingdom, Citibank N.A., London Branch (registered branch number BR001018), Citigroup Centre, Canada Square, Canary 
Wharf, London, E14 5LB, is authorized and regulated by the Office of the Comptroller of the Currency (USA) and authorized by the Prudential 
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. 
Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. The contact number for 
Citibank N.A., London Branch is +44 (0)20 7508 8000. 

Citibank Europe plc (UK Branch) is a branch of Citibank Europe plc, which is authorised and regulated by the Central Bank of Ireland and the 
European Central Bank. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and 
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are 
available from us on request. Citibank Europe plc, UK Branch is registered as a branch in the register of companies for England and Wales 
with registered branch number BR017844. Its registered address is Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB. VAT 
No.: GB 429 6256 29. Citibank Europe plc is registered in Ireland with number 132781, with its registered office at 1 North Wall Quay, Dublin 
1. Citibank Europe plc is regulated by the Central Bank of Ireland. Ultimately owned by Citigroup Inc., New York, USA.  

Citibank Europe plc, Luxembourg Branch, registered with the Luxembourg Trade and Companies Register under number B 200204, is a 
branch of Citibank Europe plc. It is subject to the joint supervision of the European Central bank and the Central Bank of Ireland. It is 
furthermore subject to limited regulation by the Commission de Surveillance du Secteur Financier (the CSSF) in its role as host Member State 
authority and registered with the CSSF under number B00000395. Its business office is at 31, Z.A. Bourmicht, 8070 Bertrange, Grand Duchy 
of Luxembourg. Citibank Europe plc is registered in Ireland with company registration number 132781. It is regulated by the Central Bank of 
Ireland under the reference number C26553 and supervised by the European Central Bank. Its registered office is at 1 North Wall Quay, 
Dublin 1, Ireland.   

This document is communicated by Citibank (Switzerland) AG, which has its registered address at Hardstrasse 201, 8005 Zurich, Citibank 
N.A., Zurich Branch, which has its registered address at Hardstrasse 201, 8005 Zurich, or Citibank N.A., Geneva Branch, which has its 
registered address at 2, Quai de la Poste, 1204 Geneva. Citibank (Switzerland) AG and Citibank, N.A., Zurich and Geneva Branches are 
authorised and supervised by the Swiss Financial Supervisory Authority (FINMA).In Jersey, this document is communicated by Citibank N.A., 
Jersey Branch which has its registered address at PO Box 104, 38 Esplanade, St Helier, Jersey JE4 8QB. Citibank N.A., Jersey Branch is 
regulated by the Jersey Financial Services Commission. Citibank N.A. Jersey Branch is a participant in the Jersey Bank Depositors 
Compensation Scheme. The Scheme offers protection for eligible deposits of up to £50,000. The maximum total amount of compensation is 
capped at £100,000,000 in any 5-year period. Full details of the Scheme and banking groups covered are available on the States of Jersey 
website www.gov.je/dcs, or on request. 

Citi may offer, issue, distribute or provide other services in relation to certain unsecured financial instruments issued or entered into by BRRD 
Entities (i.e., EU entities within the scope of Directive 2014/59/EU (the BRRD), including EU credit institutions, certain EU investment firms 
and / or their EU subsidiaries or parents) (BRRD Financial Instruments).  

In various jurisdictions (including, without limitation, the European Union and the United States) national authorities have certain powers to 
manage and resolve banks, broker dealers and other financial institutions (including, but not limited to, Citi) when they are failing or likely to 
fail. There is a risk that the use, or anticipated use, of such powers, or the manner in which they are exercised, may materially adversely affect 
(i) your rights under certain types of unsecured financial instruments (including, without limitation, BRRD Financial Instruments), (ii) the value, 
volatility or liquidity of certain unsecured financial instruments (including, without limitation, BRRD Financial Instruments) that you hold and / 
or (iii) the ability of an institution (including, without limitation, a BRRD Entity) to satisfy any liabilities or obligations it has to you. In the event 
of resolution, the value of BRRD Financial Instruments may be reduced to zero and or liabilities may be converted into ordinary shares or 
other instruments of ownership for the purposes of stabilisation and loss absorption. The terms of existing BRRD Financial Instruments (e.g., 
date of maturity or interest rates payable) could be altered and payments could be suspended.  

There can be no assurance that the use of any BRRD resolution tools or powers by the BRRD Resolution Authority or the manner in which 
they are exercised will not materially adversely affect your rights as a holder of BRRD Financial Instruments, the market value of any 
investment you may have in BRRD Financial Instruments and/or a BRRD Entity’s ability to satisfy any liabilities or obligations it has to you. 
You may have a right to compensation from the relevant authorities if the exercise of such resolution powers results in less favourable 
treatment for you than the treatment that you would have received under normal insolvency proceedings. By accepting any services from Citi, 
you confirm that you are aware of these risks. 

In Canada, Citi Private Bank is a division of Citibank Canada, a Schedule II Canadian chartered bank. References herein to Citi Private Bank 
and its activities in Canada relate solely to Citibank Canada and do not refer to any affiliates or subsidiaries of Citibank Canada operating in 
Canada. Certain investment products are made available through Citibank Canada Investment Funds Limited (“CCIFL”), a wholly owned 

https://citi.sharepoint.com/teams/MTG_InvestmentsContentTeam-GCB-GLOBALND04602/Shared%20Documents/General/Governance%20-%20General%20Items/Documentation%20-%20OCIS%20Process/OCIS%20Templates/2.%20Latest%20Disclosures/www.gov.je/dcs


subsidiary of Citibank Canada. Investment Products are subject to investment risk, including possible loss of principal amount invested. 
Investment Products are not insured by the CDIC, FDIC or depository insurance regime of any jurisdiction and are not guaranteed by Citigroup 
or any affiliate thereof. 

This document is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities to any 
person in any jurisdiction. The information set out herein may be subject to updating, completion, revision, verification and amendment and 
such information may change materially. 

Citigroup, its affiliates and any of the officers, directors, employees, representatives or agents shall not be held liable for any direct, indirect, 
incidental, special, or consequential damages, including loss of profits, arising out of the use of information contained herein, including through 
errors whether caused by negligence or otherwise. 

CCIFL is not currently a member and does not intend to become a member of the Mutual Fund Dealers Association of Canada (“MFDA”); 
consequently, clients of CCIFL will not have available to them investor protection benefits that would otherwise derive from membership of 
CCIFL in the MFDA, including coverage under any investor protection plan for clients of members of the MFDA. 

Bahrain: IN BAHRAIN, CITI PRIVATE BANK OPERATES UNDER SPECIFIC APPROVAL ISSUED ON THE BASIS OF CITIBANK, N.A., 
BAHRAIN BRANCH’S BANKING LICENSE   

Marketing and distribution of Investment Funds to clients in Bahrain requires Notification to the Central Bank of Bahrain and will be limited to 
UHNWI as defined below.  Minimum investment subscription criteria will apply for products for all subscriptions for Bahrain domiciled clients.    

Ultra-high net worth investors are:  
(a) Individuals who have a minimum net worth (or joint net worth with their spouse) of USD 25 million or more  
(b) Companies, partnerships, trusts or other commercial undertakings, which have financial assets available for investment of not less than 
USD 25 million; or  
(c) Governments, supranational organisations, central banks or other national monetary authorities, and state organisations whose main 
activity is to invest in financial instruments (such as state pension funds). 

GLOBAL CONSUMER BANK (Asia Pacific and EMEA): 

“Citi analysts” refer to investment professionals within Citi Research (“CR”), Citi Global Markets Inc. (“CGMI”), Citi Global Wealth 
Investments (“CGWI”) and voting members of the Citi Global Investment Committee. Citibank N.A. and its affiliates / subsidiaries 
provide no independent research or analysis in the substance or preparation of this document.  

The information in this document has been obtained from reports issued by CGMI and CGWI. Such information is based on sources CGMI 
and CGWI believe to be reliable. CGMI and CGWI, however, do not guarantee its accuracy and it may be incomplete or condensed. All 
opinions and estimates constitute CGMI and CGWI's judgment as of the date of the report and are subject to change without notice. This 
document is for general information purposes only and is not intended as a recommendation or an offer or solicitation for the purchase or sale 
of any security or currency. No part of this document may be reproduced in any manner without the written consent of Citibank N.A. Information 
in this document has been prepared without taking account of the objectives, financial situation, or needs of any particular investor. Any 
person considering an investment should consider the appropriateness of the investment having regard to their objectives, financial situation, 
or needs, and should seek independent advice on the suitability or otherwise of a particular investment. Investments are not deposits, are not 
obligations of, or guaranteed or insured by Citibank N.A., Citigroup Inc., or any of their affiliates or subsidiaries, or by any local government 
or insurance agency, and are subject to investment risk, including the possible loss of the principal amount invested. Investors investing in 
funds denominated in non-local currency should be aware of the risk of exchange rate fluctuations that may cause a loss of principal. Past 
performance is not indicative of future performance, prices can go up or down. Investment products are not available to US persons. Investors 
should be aware that it is his/her responsibility to seek legal and/or tax advice regarding the legal and tax consequences of his/her investment 
transactions. If an investor changes residence, citizenship, nationality, or place of work, it is his/her responsibility to understand how his/her 
investment transactions are affected by such change and comply with all applicable laws and regulations as and when such becomes 
applicable. Citibank does not provide legal and/or tax advice and is not responsible for advising an investor on the laws pertaining to his/her 
transaction. 

Citi Research (CR) is a division of Citigroup Global Markets Inc. (the "Firm"), which does and seeks to do business with companies covered 
in its research reports. As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of 
this report. Investors should consider this report as only a single factor in making their investment decision.  

For more information, please refer to https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. 

MARKET SPECIFIC DISCLOSURES 

Hong Kong:  This This communication is distributed in Hong Kong by Citibank (Hong Kong) Limited ("CHKL") and/or Citibank, N.A., Hong 
Kong Branch (“CBNA HK”, Citibank, N.A. is organized under the laws of U.S.A. with limited liability). CHKL and CBNA HK provide no 
independent research or analysis in the substance or preparation of this communication. Although information in this communication has 

https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures


been obtained from sources believed to be reliable, CHKL and CBNA HK do not guarantee its accuracy or completeness and accept no 
liability for any direct or consequential losses arising from its use. 

This communication is for general information only, is not intended as a recommendation or an offer or solicitation for the purchase or sale of 
any products or services and should not be relied upon as financial advice. The information herein has not taken account of the objectives, 
financial situation or needs of any particular investor. Any person considering an investment should consider the suitability of the investment 
having regard to their objectives, financial situation and needs, and should seek independent advice before making an investment decision. 
You should obtain and consider the relevant product terms and conditions and risk disclosure statement, and consider if it’s suitable for your 
objectives, financial situation or needs before making any investment decision. Investors are advised to obtain independent legal, financial 
and taxation advice prior to investing. Investments are not deposits, are not protected by the Deposit Protection Scheme in Hong Kong and 
are subject to investment risk including the possible loss of the principal amount invested. 

This communication does not constitute the distribution of any information in any jurisdiction in which it is unlawful to distribute such information 
to any person in such jurisdiction.  

CHKL does not provide discretionary portfolio management services. 

Singapore: This communication is distributed in Singapore by Citibank Singapore Limited (“CSL”) to selected Citigold/Citigold Private Clients. 
CSL provides no independent research or analysis of the substance or in preparation of this communication. Please contact your 
Citigold/Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in connection with this 
communication. Investment products are not insured under the provisions of the Deposit Insurance and Policy Owners’ Protection Schemes 
Act of Singapore and are not eligible for deposit insurance coverage under the Deposit Insurance Scheme. 

This communication is for general information only and should not be relied upon as financial advice. The information herein has no regard 
to the specific objectives, financial situation and particular needs of any specific person and is not intended to be an exhaustive discussion of 
the strategies or concepts mentioned herein or tax or legal advice. Any person interested in the strategies or concepts mentioned herein 
should consult their independent tax, legal, financial or other advisors, as appropriate. This communication does not constitute the distribution 
of any information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or 
to any person to whom it is unlawful to distribute such information or make any offer or solicitation.  

Before making any investment, each investor must obtain the investment offering materials, which include a description of the risks, fees and 
expenses and the performance history, if any, which may be considered in connection with making an investment decision. Interested 
investors should seek the advice of their financial adviser about the issues discussed herein as appropriate. Should investors choose not to 
seek such advice, they should carefully consider the risks associated with the investment and make a determination based upon the investor’s 
own particular circumstances, that the investment is consistent with the investor’s investment objectives and assess whether the investment 
product is suitable for themselves. Although information in this document has been obtained from sources believed to be reliable, CSL does 
not guarantee its accuracy or completeness and accept no liability for any direct or consequential losses arising from its use. 

CSL does not provide discretionary portfolio management services 

UAE: This document is distributed in UAE by Citibank, N.A. UAE. Citibank N.A. UAE is licensed by UAE Securities and Commodities Authority 
(“SCA”) to undertake the financial activity as Promoter under license number 602003. 

Citibank N.A. UAE is registered with Central Bank of UAE under license numbers BSD/504/83 for Al Wasl Branch Dubai, 13/184/2019 for 
Mall of the Emirates Branch Dubai, BSD/2819/9 for Sharjah Branch, and BSD/692/83 for Abu Dhabi Branch. 

This is not an official statement of Citigroup Inc. and may not reflect all of your investments with or made through Citibank. For an accurate 
record of your accounts and transactions, please consult your official statement. Before making any investment, each investor must obtain 
the investment offering materials, which include a description of the risks, fees and expenses and the performance history, if any, which may 
be considered in connection with making an investment decision. Each investor should carefully consider the risks associated with the 
investment and make a determination based upon the investor’s own particular circumstances, that the investment is consistent with the 
investor’s investment objectives. At any time, Citigroup companies may compensate affiliates and their representatives for providing products 
and services to clients.  

United Kingdom: This document is distributed in the U.K. by Citibank UK Limited and in Jersey by Citibank N.A., Jersey Branch.  

Citibank UK Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority. Our firm’s Financial Services Register number is 805574. Citibank UK Limited is a company limited by shares registered 
in England and Wales with registered address at Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB, Companies House 
Registration No. 11283101.  



Citibank N.A., Jersey Branch is regulated by the Jersey Financial Services Commission. Citi International Personal Bank is registered in 
Jersey as a business name of Citibank N.A. The address of Citibank N.A., Jersey Branch is P.O. Box 104, 38 Esplanade, St Helier, Jersey 
JE4 8QB. Citibank N.A. is incorporated with limited liability in the USA. Head office: 399 Park Avenue, New York, NY 10043, USA.  

© 2023 Citigroup Inc. Citi, Citi and Arc Design and other marks used herein are service marks of Citigroup Inc. or its affiliates, used and 
registered throughout the world.  


	Reflections on this Rolling Recession
	Reflections on this Rolling Recession
	Benefitting the Fed
	The Wise Investor’s Point of View
	Spotlight | Green Energy Reaches a Tipping Point
	Clean Energy is no Longer in its Infancy.
	The First Truly Green Business C’cle
	Oil is Making Green Greener
	Invention Amidst Capital Scarcity
	What Does Creative Destruction Look Like?
	Investors and the Green Giants
	CGWI_GlobalDisclosures_MASTER_06.29.23_FINAL.pdf
	Important Information




Accessibility Report


		Filename: 

		CIOBulletin_080623Final.pdf




		Report created by: 

		

		Organization: 

		




[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.


		Needs manual check: 2

		Passed manually: 0

		Failed manually: 0

		Skipped: 1

		Passed: 29

		Failed: 0




Detailed Report


		Document



		Rule Name		Status		Description

		Accessibility permission flag		Passed		Accessibility permission flag must be set

		Image-only PDF		Passed		Document is not image-only PDF

		Tagged PDF		Passed		Document is tagged PDF

		Logical Reading Order		Needs manual check		Document structure provides a logical reading order

		Primary language		Passed		Text language is specified

		Title		Passed		Document title is showing in title bar

		Bookmarks		Passed		Bookmarks are present in large documents

		Color contrast		Needs manual check		Document has appropriate color contrast

		Page Content



		Rule Name		Status		Description

		Tagged content		Passed		All page content is tagged

		Tagged annotations		Passed		All annotations are tagged

		Tab order		Passed		Tab order is consistent with structure order

		Character encoding		Passed		Reliable character encoding is provided

		Tagged multimedia		Passed		All multimedia objects are tagged

		Screen flicker		Passed		Page will not cause screen flicker

		Scripts		Passed		No inaccessible scripts

		Timed responses		Passed		Page does not require timed responses

		Navigation links		Passed		Navigation links are not repetitive

		Forms



		Rule Name		Status		Description

		Tagged form fields		Passed		All form fields are tagged

		Field descriptions		Passed		All form fields have description

		Alternate Text



		Rule Name		Status		Description

		Figures alternate text		Passed		Figures require alternate text

		Nested alternate text		Passed		Alternate text that will never be read

		Associated with content		Passed		Alternate text must be associated with some content

		Hides annotation		Passed		Alternate text should not hide annotation

		Other elements alternate text		Passed		Other elements that require alternate text

		Tables



		Rule Name		Status		Description

		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot

		TH and TD		Passed		TH and TD must be children of TR

		Headers		Passed		Tables should have headers

		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column

		Summary		Skipped		Tables must have a summary

		Lists



		Rule Name		Status		Description

		List items		Passed		LI must be a child of L

		Lbl and LBody		Passed		Lbl and LBody must be children of LI

		Headings



		Rule Name		Status		Description

		Appropriate nesting		Passed		Appropriate nesting






Back to Top


